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AT A GLANCE

e Provides mortgages to churches and faith-based organizations across Canada
o Diversified by borrower, region, and property classification

o Typical morigage term: 5 years

o  Fixed Net Asset Value Per Unit: LP - $1, Trust- $10

e Total Assets Under Management (AUM): $156.7 million

MARKET & POOL UPDATE

As of March 31, the Capstone Stewardship Extension Fund (“CSEF”) had total Net Asset Value (“NAV”) of $156.7 million, representing an
increase of $13 million, or 9%, from the previous quarter. The total number of loans now stands at 181. This increase was primarily driven by
steady investor contributions, partially offset by a small amount of ordinary-course redemptions. The asset growth underscores sustained
investor confidence and our continued ability to deploy capital into high-quality lending opportunities. With a healthy origination pipeline and
onboarding of new loans underway, we expect this trajectory to continue through the coming quarters.

Investment Strategy and Portfolio Composition

CSEF provides secured mortgage financing to Christian mission-driven community institutions, primarily churches, independent schools, and
registered charities. Loans typically support the construction, expansion, or acquisition of facilities such as sanctuaries, classrooms, community
cenfers, and camps.

The portfolio is composed predominantly of first mortgage positions underwritten with conservative standards. The weighted average Loan-to-
Value (“LTV”) ratio was approximately 36.5% at quarter-end, down from prior periods as ongoing amortization continues to strengthen the
collateral base and overall credit protection.

By property type, the portfolio spans churches, independent Christian schools, and other faith-based community institutions. Geographically, it
is diversified across Ontario, British Columbia, Quebec, Alberta, and other provinces, with Ontario representing the largest provincial
concentration, reflecting both the depth of the Fund'’s origination network and the density of mission-driven institutions in the region.

As a significant portion of the loans are fully amortizing, we expect overall asset coverage ratios to continue improving, enhancing the Fund’s
capacity for future investments.

As of quarter-end, all portfolio loans were current and cash-paying, and there were no active defaults, demonstrating the Fund’s sound
financial footing and disciplined risk management.

Q1 Activity
During Q1 2026, CSEF added 13 new loans totalling approximately $6.7 million in principal. The total portfolio increased to 181 active
loans as of March 31.

New originations reflected the Fund’s core mandate, including six churches, five independent Christian schools, and two other faith-based
ministry organizations. Geographically, activity remained concentrated in Ontario, with additional loans advanced in British Columbia and
Alberta, including school facility financing in Eastern Ontario and a church campus expansion in the Kelowna area.

The majority of loans were structured as first mortgage positions, with one second mortgage investment reflected an attractive risk-return profile
and consistent with the Fund’s conservative underwriting standards and disciplined approach to capital deployment.
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Investment Example — Q1 2026 Harvest House Ministries
CSEF funded a $300,000 initial advance under a $500,000 registered first mortgage commitment to Harvest House, a faith-based residential
ministry in Ottawa that has served its community for over four decades.

Founded in 1979, Harvest House operates a one-year residential rehabilitation program for men overcoming addiction, accommodating up to
32 residents at a time on a six-acre campus built around a converted former school. For nearly 47 years, it has provided structured, long-ferm
recovery support to some of the most vulnerable men in the Ottawa area, supported by a diversified funding model that includes government
grants, charitable donations, and earned program revenue.

Over that time, the organization has built deep, enduring relationships across the criminal justice system, the faith-based community, and local
social service networks, reflecting its longstanding role as a trusted and embedded institution within the community.

In September 2025, the organization’s charitable registration was revoked by the Canada Revenue Agency due to an administrative filing
oversight, rather than a breakdown in governance or financial stewardship. The impact was immediate and severe: over $270,000 in
committed grant revenue was cancelled, the majority of staff positions were temporarily laid off, and operating cash reserves declined to
approximately $40,000 by the time the situation came to our attention in early March.

Despite the disruption, the underlying credit fundamentals remained intact. The organization owned its operating property outright, with an
independent appraisal of approximately $2.335 million, and continued to demonstrate a long history of balanced financial performance,
including audited 2025 revenues of $1.74 million and a positive net income. Importantly, CRA had already issued notice of reinstatement,
with re-registration originally expected in August 2026.

We identified a clear and analytically sound case for a bridge loan: exceptional collateral coverage at approximately 21% LTV, a historically
profitable borrower with a DSCR of 1.6x on an interest-only basis, even under more conservative 2025 financials, and a defined near-term
catalyst in the anticipated CRA re-registration. Notably, by the time we finalized and communicated the loan structure, the CRA reinstatement
had already come through - arriving five months ahead of the original August 2026 projection — effectively eliminating the primary risk factor
in the original underwriting. The loan is structured as interest-only with open prepayment privileges, and is expected to be repaid materially
ahead of the five-year maturity as grant and donor revenues are progressively restored. Overall, the investment reflects the Fund's capacity to
act decisively and provide essential capital to mission-driven organizations navigating near-term disruptions, while maintaining strong
underlying credit profiles.

This investment highlights CSEF’s focus on partnering with Christian community-anchored organizations that demonstrate thoughtful
governance, responsible stewardship, and a clear commitment to long-term sustainability.

We remain disciplined in deploying capital into opportunities that combine stable, asset-backed returns with measurable social impact, while

remaining largely uncorrelated to traditional public markets. As the portfolio continues to amortize, we actively recycle capital into new
community-focused opportunities, steadily strengthening the Fund's resilience while advancing its impact-oriented mandate.
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